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Program to Curb Inflation Should Help Lagging Housing Industry, Pierce Says 


HUD Secretary Samuel R. Pierce. Jr. said recently that the administration's priority program to curb 
inflation should be a boom to the lagging housing industry. 


In a speech before the National Leased Housing Association in Washington, D.C.. Secretary Pierce 
said: **The fact is that this country’s number one problem is inflation . . . inflation fueled by the 
reckless and imprudent spending over the past several years by the Federal Government. ** He said that 
in the past HUD *‘contributed heavily to the pressures that resulted in double-digit inflation’* by piling 
up huge obligations in the subsidized housing program. 


Saying that HUD will conduct a *‘thorough reassessment”’ of its housing programs and policies with 
the assistance of the recently established President’s Commission on Housing, Secretary Pierce added 
that the Department **simply cannot continue to proceed on a course that calls for business as usual. 
President Reagan announced the creation of the 22-member Commission on June 16 by issuing 
Executive Order 12310. The Commission’s purpose is to ‘advise the President and Secretary of 
Housing and Urban Development with respect to options for the development of a national housing 
policy consistent with the President's Economic Recovery Program and the role and objectives of the 
Government in future housing availability.” 


Secretary Pierce said that **We are not. however, expecting the Commission’s recommendations to 
produce a panacéa.”’ He said that HUD has taken a number of initiatives to cut costs in the Section 8 
subsidized housing program and *‘stretch the taxpayer's dollar as far as possible.** Pirece observed that 
a housing bill, approved by the Senate recently. adopts the administration's recommendation that tenant 
contributions toward rent for subsidized housing be increased by 5 percent over a five-year period. and 
said: *“This move will serve to equalize somewhat the disparity in rental payments between the needy 
who live in subsidized housing with those who do not.” 


Pledging to put great emphasis on the use of existing housing rather than new construction, the 
Secretary said this will conserve the existing stock of housing. prove less costly and allow needy 
families to get into adequate housing more quickly. **The simple fact is the Government cannot afford 
to continue to add to our already enormous obligation."* he said. **With increased housing costs. the 
real effect of today’s Government assistance is to provide a large subsidy to a limited number of 
families.” 


Calling inflation **a pervasive problem that threatens the greatness of this Nation.” Secretary Pierce 
said: **If inflation isn’t halted. even the best of solutions can be only stop-gap measures that eventually 
will be wiped out by new economic perils.” 











Putman Named Special Advisor for the Handicapped at HUD 


A Huntsville, Ala. man who has been blind since he was 19 years of age has been named special advisor 
to Dr. June Koch. Deputy Under Secretary for Intergovernmental Relations at HUD. John L. Putman 
will act as liaison between the Department and groups representing the handicapped. 


HUD Secretary Samuel R. Pierce. Jr. welcomed the Putman appointment and expressed confidence 
that the special advisor’s presence **will greatly enhance the ability of the Department to deal 
constructively with the Nation’s housing problems.** Doctor Koch called Putman **a definite asset** to 
the Department. She said that he has demonstrated great ability to organize and motivate special 
interest groups. 


Prior to joiniftg HUD, Putman spent much of the past |? years delivering more than 2.000 speeches in 
this country and abroad to business. social. civic. professional and educational organizations on matters 
involving employee relations. personal and group motivation, and national and international affairs. He 
served as president of the Outstanding Americans Foundation trom 1967 to 1969. and has been a 
public affairs officer for an aerospace manufacturing and engineering firm. and director of Develop- 
ment and Public Affairs for Athens State College in Athens. Ala. 


A graduate (1961) of Birmingham Southern College, Putman holds a master of arts degree in 
psychology from the University of Mississippi. Active in civic and community affairs, he was selected 
(1967) as one of America’s 10 Outstanding Young Men and received (1970) the Golden Plate Award 
from the American Academy of Achievement, recognizing him as an outstanding college campus 
speaker. 


Five Cities to Participate in Water Conservation Research Project 


Atlanta. Ga.. Denver. Colo... Hoboken. N.J.. Los Angeles, Calif.. and Washington. D.C. have been 
selected to participate in a water conservation demonstration funded by HUD. The cities. in coopera- 
tion with their local water companies. will conduct studies on watersaving devices being used in homes. 
Until now. most published data on water conservation have been based primarily on laboratory tests and 
theoretical calculations. 


HUD Secretary Samuel R. Pierce. Jr. called the research project “*an opportunity to compile new 
information that can help us use the valuable natural resource of water in more effective ways. Equally 
important is the sharing of this information with communities throughout the country. We expect the 
data collected from the studies in these five cities to have nationwide significance and eventually reduce 
the use of water in the home.” 


Assistant Secretary E.S. Savas. whose office of Policy Development and Research (PD&R) is funding 
the $500.000 project. said that while the demonstration is designed to reduce water waste in the home. it 
also wi’ produce data to reduce municipal water use. 


In aadition to projects in the five cities. water use will be tested nationwide in four other projects 
involving as many as 15 other cities. Statistics will be compiled on major retrofit programs, and data 
will be collected from a cross section of 1.000 households on the average number of laundry loads. 
dishwasher loads and toilet flushes. The demonstration projects will be managed for HUD by Brown 
and Caldwell. a research firm based in Walnut Creek. Calif. 


FYI 


Management Concepts Incorporated (MCI). . . **Grants Management for Program Of- 
ficials’*. . . Bethesda, Md., August 5-7. 1981. Details: MCI, 5201 Leesburg Pike. Suite 900. Falls 
Church. Va., 22041 (703/379-2900) 


Registered Apartment Managers (RAM). . . ©*Second Annual National RAM Intensified Semi- 
nar’. . . Chicago. Ill.. August 10-15. 1981. Details: RAM/NAHB, |Sth and M Streets. N.W.. 
Washington. D.C. 20005 (202/822-0218). 
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HUD Seeks Property Disposition Program Reforms 


Under Secretary Donald I. Hovde has told a departmental task force on housing operations that speedy 
reform of property disposition programs is one of the most urgent jobs facing the new leadership at 
HUD. Assistant Secretary for Housing Philip D. Winn has also stressed the need for property 
disposition program changes and both officials have called for stepped-up activity against delinquent 
borrowers under insured mortgage and other loan programs. They say the reforms will be a key aspect in 
getting the Department’s programs working efficiently. 


The housing task force, established by Secretary Samuel R. Pierce, Jr. last April, has the mission of 
assessing HUD’s intradepartmental housing activities and suggesting ways to improve them. The task 
force met recently with outside experts on priority housing issues. 


Under Secretary Hovde told the task force members and outside experts that a major focus must be to 
change the public perception of HUD’s mortgage insurance efforts. ‘“The public perceives us to be a 
handout agency. . . When the insurance program is perceived as a grant program we’ ve got prob- 
lems,’’ he said. Some $480 million in loan delinquencies were outstanding on the Department’s books 
at the end of February, officials say. 


Noting that *‘Signals are out,’’ Assistant Secretary Winn said that the Department is ‘‘no longer a soft 
touch,’’ and told the group: ‘‘We are going to deal with this from a business approach. The old system 
just hasn’t worked.”’ 


Nuggets 


David G. Ellsworth, a Los Angeles attorney, has been appointed chairman of the American Land 
Development Association (ALDA) International Development Council. Ellsworth is a member of the 
Los Angeles County Housing Authority and served as its chairman in 1978. 


James E. Fox, an industrial real estate manager in Morristown, N.J., has been named president of the 
Industrial Development Research Council, a nonprofit association of corporate real estate executives 
and facilities planners representing many of the largest companies in the Nation. Ronald E. Anderson, a 
properties and environmental control manager from Chicago, was named first vice president of the 
Council. 


B. Doyle Mitchell, a black career banker, has been named president of the D.C. Bankers Association, 
the first black to head the group since its inception in 1901. Mitchell is president and chairman of the 
Industrial Bank of Washington, one of the largest minority-owned financial institutions in the Nation. 


Thomas M. Noonan, a St. Louis banker, has been elected to become the next chairman of the American 
Bankers Association (ABA) Housing and Real Estate Finance Division. The group also elected Jack 
Donaldson, a Memphis banker, to become vice chairman of the Housing and Real Estate Finance 
Division of the ABA. 


Citibank of New York City has developed what it calls a *‘Get Moving Kit’’ designed to help would-be 
home buyers locate houses they can afford. The kit contains a 450-page handbook with information 
about the towns, cities and villages within Westchester and Rockland counties. The kit also contains 
basic information on Citibank’s mortgage loan program. It outlines the average cost of a single-family 
house, the tax rate, municipal services, and gives information on schools, transportation. recreation and 
shopping facilities. The kit costs prospective buyers $10 each. 


Studies by the Mortgage Bankers Association now show that more and more homeowners are behind 
in their mortgage payments. The Association says that more than 370,000 mortgage repayments are 
overdue by more than 30 days, many of them by more than 60 days. 


A study conducted by the Retail Hardware Research Foundation found that 17 out of every 100 
do-it-yourself home improvement projects are done by women. It said that women spend more money 
on home repairs and improvements than do their male counterparts. Women, the report said, spent 
$1047 on repairs and maintenance while men spent an average of $882. The Foundation said that 
research revealed that females have a voice in deciding how money will be spent in 44.7 percent of the 
homes surveyed, and 54.7 percent of the women surveyed said they enjoyed do-it-yourself projects. 
Only 48 percent of the males say they enjoy such projects. 





Significant Litigation 


Sandra L. Germain, et al. v. Recht-Goldin-Siegal Properties, et al.. C.A. No. 81-C472 (E.D. Wisc.. 
Filed May 8, 1981) 


Plaintiffs. unsuccessful applicants for unspecified Section 8 housing in Wisconsin, bring this class 
action alleging that with the exception of the Section 8 Existing Housing program. admission 
procedures for the Section 8 housing programs violate the due process clauses of the Fifth and 
Fourteenth Amendments. Plaintifs seek damages and a preliminary and permanent injunction which 
would require HUD and the private owners and management agents to provide specific procedural 
safeguards including written determinations of ineligibility which are based on ascertainable admission 
standards and which set forth the reasons and facts supporting a denial of eligibility. Plaintiffs further 
request that rejected applicants be given a hearing conducted by HUD staff concerning the owner's 
initial determination. This case raises issues similar to those in Ressler. 


Willmon Stevens v. HUD, C.A. No. 81-2096 (E.D. La.. filed May 22. 1981) 


This is a putative class action brought on behalf of low-and-moderate-income minority residents of New 
Orleans to enjoin HUD from selling a vacant tract of land (Parkchester) without restricting future use. 
Plaintiff asserts that HUD has not taken into consideration disposition alternatives which address the 
housing needs of low-and-moderate-income residents. Plaintiff contends that the sale violates Section 
808(d) of the Civil Rights Act of 1968, statements of National Housing Policy (42 U.S.C. $1441 and 12 
U.S.C. §1701(t)) and the Fifth Amendment. On May 26. 1981. Judge Collins denied plaintiff's Motion 
for a Temporary Restraining Order which sought to enjoin the bid opening which occurred on May 27. 


Fifth Avenue Merchants Assn.., et al. v. Pierce. et al.. CA No. 61-0779 (E.D. N.Y.. filed March 13. 
1981) 


The court has granted summary judgment on the merits for all defendants. Plaintiffs in this action had 
sought to enjoin Urban Development Action Grant assistance in the construction of a small shopping 
center in Brooklyn. New York. They claimed that the shopping center would damage their businesses 
and lead to greater deterioration of the area. After HUD moved for summary judgment on the basis of 
the administrative record. plaintiffs consented to the summary judgment in return for the defendants 
releasing plaintiffs from any liability arising from participation in the suit. 
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